THE NON-PROFIT HOUSING ASSOCIATION OF NORTHERN CALIFORNIA

PROPOSITION I1C UPDATE

Progress Made on Proposition 1C’s Infill and
TOD Funds

In November2006 CalifomiavoterspassedProposition1C whid will pump
$2.8%illion into housingandrelatedprogamsstatewideRoughlyhalf of

Prop. 1C&fundswereimmediatelglirectedo createmoreaffordablenousing
throughexistingprogamssud asthe MultifamilyHousingProgram,the
EmergncyHousingAssistancrogram,andthe BuildingEquityandGrowth
in Neighborhood®rogram.But the remaininghalf weresetasidgor a handful
of newprogamsthat, whileinnovative andworthwhile ladkedspendinguide
lines Theresultwasaflurry of competingoroposalgor this $1.35million
throughout2007.

Fortunatelythe first weeksof 2008have seerprogresson thisfront. NPH has
beenheaily engagedin representingheinterestof nonjprofit dewelopersas
rulesandguidelinesirecreatedor Prop. 1C&newdeelopmenprogams

Hereis the lateston spendingyuidelinegor keyprogamsinvolvingfill and
transiterienteddeelopment.

The $850 Million Infill Fund

Prop. 1C eamarled $850million for aninfill fund, but mudh of 2007wasspent
craftingguideline$or how thismoneyshouldbe allocatedo adiiewe its stated
purposeof facilitatingurbaninfill developmenty providingfinanciakssistance
with relatednfrastucturesud asparkswater sever, transpotationandervi-
ronmentatleanp.

(Proposition 1C continned on page 2)
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(PiopositidiC continuédmpagé)

Latelastyear $240million of the fund wasputinto anew
grantprogamto be administeretly the statefDepatment
of HousingandComrunity Developmeni{HCD). These
infrastucturegrantswill be availableto localagenciesnon-
profit and/or for-profit dewelopersn qualifiednfill areas

Draft guidelingswvhich NPH commentedipon,callfor grant
applicantso meetcetain minimum standardarounddensity
affordabilityandcommunity amenities Housingelement
compliancevould be mandatoy. Additionallythe draftguide
linesproposeo rankprojectshasen acompetitve process
that consideraffordabilityamongothercategries Out of
130possiblecompetitve points 30,0r 23%,would be avard
edbasedn the projec&percenpf aff homesandtheir
depth of affordability

NPH suppots thisemphasisn affordabilityin the draft
guidelinesindwill contirueto work with HCD andour pait-
nersstatewideo facilitatethe quikestpossiblamplementa
tion of thismuch-needegrogam. For furtherdetailon the
proposedyuidelingsseehttp://www.hcd.ca.gyv/faliig/.

The $60 million Brownfield Clearup Program
Another$60million from the $850million infill fund has
beenallocatedo the CalifomiaPollution Control Finance
Authorityfor cleamp of contaminatetind,known as

brownfieldsthroughthe CALReUSEprogam.

In Decembenf 2007 the Pollution Control Authorityissued
emer@ncyregulationgor anewBrownfieldcleamp progam

News to Build On

thatwill provideup to $5millionin grantsandloansthatwill
promotemixeduseandresidentiatle\elopment. As currently
plannedapplicantsvill work throughanapproved Ostrategic
patnerOsut asalocalgovemmentagency As of thewrit-
ing of thisarticle CALReUSEStaff areplanningto provide
theirboardwith recommendatiorfer alist of strategipar-
nersin Mard or April with initial financingsanticipatedor
Springof thisyear

The $300 millionTransit Oriented DevelopmentFund

In additionto the $850million infill fund, Prop. 1Cear
marled $300million to promotetransiterientedde\elop
ment,or TOD. At theendof 2007 HCD completedyuide
linesfor aninitial fundingroundandissueda Notice of
FundingAvailability(NOFA) in the amountof $95million.

Applicationdor the NOFA aredueMard 7, 2008 with
fundingawardsto be madeby June2008.Unlike the draft
infill fund guidelinesaffordabilityin the TOD fund accounts
for just8.5%o0f total competitve rankingpoints Guidelines
for theinitial fundingroundalsofavor projectswith 1000r
moreunits andde\eloperswith atradk recordof building
larger projects

The NOFA is canbefound at:
http://www.hcd.ca.gv/fa/tod/TOD_NOF A.pdf.

Formoeinfomatiocontad®aulPeningePH Co-Bliy Director
at(415)989-816Q419 orpaul@norgdithousiog
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How Proposition 1C Breaks Down

Unlike Proposition46,passedn 2002,Proposition 1C
doesnot allocatefundsexclusiely to afordablehousing
production programs. Prop. 1C&fundsare allocatedas
follows:

DevelopmentPrograms(Infill, TOD, Parks)
$1,350,000,000

Rentaland EmergencyshelterPrograms
$775,000,000
HomeownershipPrograms
$625,000,000

Total

$2,850,000,000

7%
4%
27%

11%

Rental/Shelter
B Ownership

Infill

TOD
M Innovation

Parks

29%

Note: Fundsfrom the rentalandshelterprogramswill, in generalrevert to the StateMHP programif nut encumbeed
within 30 monthsof the passagef 1C. Fundsfrom the ownershipandinnovation programswill,in generalrevert to Cal

HOME if not encumbeed within 30 months.

TWO NEW WEBSITE RESOURCES

New Online Guideto StateandLocalHousingPolicy
Launched

A newonlineguideto stateandlocalhousingpolicyhasbeen

New Websiteon Findinga PermanentFundingSource for
AffordableHousing

CalifoniaDepatmentof HousingandCommnunity

launded,offeringtimelyandreliableénformationon successful Developmen{HCD) DirectorLynnL. Jacobshasannounced

policieshatstatescitiesandcountiesisedto have expandhe
availabilityof homedfor workingfamilies

The newsiteBHousingPolicy.org Bis the braindiild of the
Centerfor HousingPolicy andrepresentanimportant mile-

stonein the Center'ssngoingwork to raiseawareneswithin

thefield of successfliousingsolutions- paticularlyatthe

stateandlocalleels

Alsoin Jaruar, the Centereleasethe latestupdateto its
Payched to Paychek datafocusedhisyearon the five
fastesgrowing professionsPaychek to Paychedk presents
wage informationfor morethan60 occupationsalongwith
homepricesandrentsfor nearly200metropolitarareas

For moreinformation,see:
http://www .nhc.org/chp/p2p/

2008 Newsto BuildOn

thelaund of aspeciasectiorof the depatment©website
designedo deweloprecommendatiorfer the Administration
on securing pemanentfundingsourcefor affordablénous
ing

In workingto find a dedicatedourceor affordablehousing
statewidgHCD will involve avarietyof staleholdersn the
businessducationervironmentallocalgovemment,and
housingcomnunitiesduringthe first sixmonthsof theyear
Thegoalof thecollaborations to identifyandcoordinate
efforts on securingotentiafundingsourceandestablisteffi-
cientmethodsof distributionfor apemanentsourcefor
affordablehousing

Thespeciabkectioncanbe accessebly clikingthe Permanent
Sourcdogo on the HCD websitewww.hcd.ca.go. Once
there visitorscansignup for emailandnewslettedistribution
lists leave commentsfind informationaboutPemanent
Sourcemeetingsn theirareaandreadasummay of HCD®
loanandgrantprogams



POLICY UPD ATE

NPH Adopts Policy Goals for 2008

NPH hasestablishednagyressie policyagendafor 2008,
whid includesa newBay Areawidehousingcampaigrand
contiruedwork towardsidentifyinga petrmanentunding
sourcefor affordablehousingstatewideHighlightsof our
yearaheadncludethe followingwork attheregionalstate
andfederale\els:

Regional Agenda

Laundiingthe RealHousingNeedCampaign

Thegoalof the RealHousingNeedCampaigiis to increase
the supplyof landzonedfor multi-familyhousingn the Bay
Areaéhinecounties A criticalpat of this effort will be
accuratelgccountindor therealhousingneedin the Bay
Area,includingunmetneedfrom the 19992006planning
period. For this multi-yeareffort, NPH will work closely
with sewralkeypatnersincludingPublic Advocatesandthe
Nine-CountyAdvocacyNetwork.

Suppoting the GreatComnunitiesCollaboratie

NPH will contirueto beacorepatnerin the Great
ComnunitiesCollaboratie to ensurehataffordablehousing
remaingnintegal patt of regionabndlocalefforts to bet
ter link landuseandtranspotationplanning

State Agenda

Findinga PemanentReverue Sourcdor Affordable
Housing

At thedirectionof Govemor Arnold Shwarzeneger, the
Depatmentof HousingandComnunity Developmenis
beginninga progamto deeloprecommendatiorfsr the
Administratioron securinga pemanentundingsourcefor
affordabléhousing

HCD will hold seenregionameetingshroughouthe State
with keystaleholdersn the businessducationenviron-
mentalJocalgovemment,andhousingcomrunitiesduring
thefirst sixmonthsof theyear We will have avarietyof

hostsandco-hostsfor eatt meeting NPH hasageedto be
apatnerin thiseffort andSponsoboth a Febuary
Northem Califoniaandthe May Bay Areameeting

In additionto thesemajot regionameetingsvhich will be
led by the Director, HCD Deputy Directorswill corvene
smallefocusgroupsthroughouthe Stateto hearfrom con
stituentsandlocationsot coveredin the meetingsbove.

Duringthe monthsof July andAugust2008 HCD will be
compilingrecommendatiorfsr the Govemor&®administra
tion, with feedbak from meetingpatticipants HCD plans
to have afinal draftfor reviewby the Govemoroffice no
laterthan September30,2008. NPH will engage in arobust
dialoguewith our membersindleadergo analyzéehis pro-
posal. In additionwe will conducta OshadeOcampaigon
aparalletrad to 1) insurethatthereis abadkup planif the
HCD effort is not sufficientlysuccessful) build localand
regionakuppot from the busineseducationenvironmen
tal, healthcareandothersectorsn suppot of the fund;3)
beginto raisesuppot for the publiceducatiorcampaigré4)
target newandemergingublicsectorhousingeaderand
championsand5) connecthe efforts locallyto securdocal
housingrustfundsto the Stateeffort/sourcefor maxinum
levera@

Gettingthe Mostfrom Prop. 1C&Infill andTOD Programs
NPH will work with its alliesto providefeedbak to the state
Depaitmentof HousingandCommunity Development
(HCD) on theimplementatiownf sewralfundswithin
PropositionlC includingflundsmeantto encouraginfill
dewelopmentandtransiterienteddeelopmen{TOD).
Specifical)NPHBgoalis to target asmuch of thesefunds
aspossibleowardshousingproductionprogamsthat pro-
videstrongincentiresfor the developmenbf affordable
housing

Suppoting LocalHousingTrust Funds

NPH will work with localhousingrustfundsin our region
to securea dedicatedourceof reverue NPH will work
with the StatewiddrustFund campaigrandlocaltrust
fundsto secureanynecessgrenablindegislatiorfor this
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sourceof funds NPH will alsobe activelyengagedin pro-
vidingcommentandguidancen progammingof theaddi
tional$35million in fundsfor localhousingrustfundsthat
have beenallocatedhroughlegislationmplementing
Proposition1C&$100million innovationfund.

IdentifyingOpportunitiesin the MentalHealthSewicesAct
With the passagiof the MentalHealthSewicesAct in 2004,
known asProposition63,amajoroppottunity emergdto
secureadditionafundingfor suppotive housing The
CalifomiaHousingPartnership Comporationfor Suppotive
HousingandHousingCalifomiaareworkingto secureasig
nificantamountof the fundingfor capitadevelopmenif
suppotive housing At thelocallewel,thesegroupsare
workingwith adwocatesandthe sponsor®f Prop 63to
ensurghata significanpercentagof thefundingis directed
towardshousingwith anemphasisn deelopmentppera
tions andsewicesfor permanentsuppotive housing NPH
will contirueto suppot efforts to ensurehe effectire imple
mentatiorof MHSA throughout2008.

Federal Agenda

Defendingthe Depatmentof HousingandUrban
DewelopmenBudget

NPH will work with statewidg@arnersto getthe Govemor
asanactie allyon SectiorB funding,andto suppot pro-
posedreformsto the housingvouderformulain Congess
thatwould strengtherthe SectiorB progam.We will also
focuson Congessiondkeaderso elewatethesdassues

Focusingon the NationalHousingTrustFund (NHTF)
NPH hasendorsedhe NHTF, ashasmostof the Bay Area
Congessionatlelegtion. In additionthe NHTF hasthe
suppot of awiderang of housingpusinesdabor and
environmentabroupsin the region.Followingthe passagjof
the HousingTrust FundBill in the House NPH will work
with Stateandnationalpaitnersto passhe Senaterersionof
the Bill. NPH will alsocontirueto suppot of the National
HousingTrust Fundthroughvisitsto Congessionatlelege
tion.

2008 Newsto BuildOn

MonitoringTax CreditReform

NPH will closelymonitorefforts in the nextcongessto
reform the nationalow-incomehousingax credit,andwill
work with our statewide@ndnationalpaitnersto ensurdhat
proposedeformssewne the needf the nonjprofit housing
dewelopmentector

MonitoringSubPrime Lending/ForeclosureCrisis

NPH will closelymonitorthe nationaldebateon subprime
lendingandthe foreclosurerisisandsuppot billsasneeded
to suppot low-incomehomeavners

In addition, NPH will work in 2008 on the fol-
lowing issues of statewide and regional impor-
tance:

AssetManagmentReform for RHCRBondandCHRP
Projects

Following NPHB successfugffort to passassetnanagment
reform for DPRLR RHCR SUHRPpropeties(SB707),we
will monitorthe so-calledmiddleaged portfolio of RHCR
BondandCHRPpropeties To accomplistthis NPH will
work with HCD andotherhousingagencieson anagency
policyregardingsubordinatiorof loansandotherrestuctur
ingissuedor thisimportant portfolio of affordablenousing

EminentDomain

NPH will suppot the Califomia RedeelopmentAssociation
andthe Leaguef Citiesin theirefforts to defeata measure
thatwould prohibiteminentdomainin Califomnia.

Boardof EqualizatiorRulesGovemingPartnership
Agreements

Followingup on NPH®rulechang petitionto the Boardof
EqualizatiofBOE) in June2007 we will contirueto work
closelywith BOE staff to enactarule chang which would
exemptasinglegenerapaitner501C(3from needingo
amendexistingpartnershipageementsasrequiredoy new
rulespronmulgatedby the BOE in May 2006.In addition,
NPH will work with BOE to clarifypoliciesaroundreport-
ingandcomplianceequirementfor LLCsin low-income
housingax creditprojects



BrowN Bac CALENDAR 2008

Feh 19,2008

Project BasedVouchers: Changesare Coming

2007marksthe sixthannversay of the Sectior8 ProjectBased/outerprogam. Coincidentallyhe newleadership
in Congessis movingto male significanthanggsto the progam. An expet panelwill providetheir viewson these
changs Thepanelistwvill alsodiscusshe latestinformationon the budgetsfor SectiorB progamsandimplications
for deweloperslendersandinvestors

Presentedby: Matt Shwartz, California Housing Partnership Corporation & TonyUcciferi, San Francisco Honsing Authority

Marc 12,2008

Tax Credits Turn 15

Astheendof thetaxcreditrecapturgeriodapproabesfor alarge numberof projectscurentownersandpotential
buyersmeedto dewelopplansto preseve the affordabilityandqualityof existingdeelopmentsNonprofitsmay be
involvedin buyingpropetiesfrom profit-motivatedde\elopersaswell asretainingcontrolof their existingoroper
ties Thispanelwill look at altenative decisionssud asexerciseof options rightsof first refusalspurdhaseandsale
of propetiesor patnershipinterestsindresyndicationsn addition otherpatiesthat providedfinancingNsub as
HCD, USDA, redeelopmentagenciesandhousingauthoritiesasndeven HUDNmay have rightsregardingownership
andaffordability Thediscussiomvill includeissue®f control,permaneniaffordabilityrehabilitatiomeedsavailable
financingapproal of existingendersaandregulatorgandtaxissuesT he speakrshave experiencevith tax credit
transactions the 15thyeayandwill includea nonprofitdeeloper afinancialconsultanandanattomeywho can
discusshe tedhnicalandprogammatiaspectsf yearl5decisionandtheinteractionsequiredwith otherpaties
Presentedby: M. David Kroot, Goldfarb & Lipman I.1.P

May 14,2008

Design Build: How Does It Work?

Somede\elopersarditectsandgeneratontractorsitilizea desigrbuild approah in which subcontractordesign
build variousbuildingsystem# lieuof anengineecompletinghefull designDesignbuild canbe utilizedfor
medanicalelectricalplumbing exteriorskin, life/safetyandothersystemsWhatis desigrbuild, whatarethe bene
fits anddravbads how bestis it implementedgessonseaned,andwhatdo teammembersave to do for it to be
effectve? A generatontractorarditectandownerwill providetheirinputon thesequestions

Presentedby: RamieDare Mercy Housing; Chuk Palley Cabill Contractors; Fred Pollad, 17an Meter Williams Pollack &
Rob Rith, AF Evans Development

Junel8,2008

Update on the New Audit Risk Standards

Statementen AuditingStandardslo.©104D 111 the Oauditisk assessmergtandard®have now beenimplement
ed. Thesenewauditrisk standardsave significantlympactedhe scopeof the anrualauditof your organization.
Thisworkshopwill provideabrief overviewof the standardsow your organizatioris copingwith the changes how
you canminimizeincreaseduditcoststhe impacton policiesandproceduresiealingwith significantleficiencyind-
ings andmucdh more!

Presentedby: Partnersof Iindguist, von Husen & Joyce
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July 22,2008 (Thisdatewasoriginallyduly 16,2008)

How to Deal with the Sumplus Calculaton and Distributions

Thiswill beaninteractie discussiomndworkshopon the complexitie®f suplus/exesashandhow to detemine
the waterfallfor distributions We will alsowalk throughthe variousformatsandfinancialstatemenpresentations
thatwe all encountewith CalHFA, TCAC, MHP, HUD, equityinvestorsandotheragencies

Partnersof Lindguist, Von Husen & Joyce

August20,2008

The Warped Reality of AIA Construction Contracts: Drafted by Architects; Used by Owners

For betteror worseAlA contractsarethe standardormsusedioday with arditectsandcontractorsThe mostcom:
monform of AIA constuctioncontractaisedarethe A101,A111,andA201.In this seminame will discusshe dif-
ferenceébetweenthe A101StipulatedcSumandAl11ll

Guaranteelaximum Price contracts\We will alsodiscus&eycontractprovisionsandwaysto reviseandsupplement
the standardAlA provisionsto reflectthe deweloper'oint of view Finallywe will alsodiscus$iow thesecontracts
areaffectedoy SB80(QCalifonia'sconstuctiondefectstatuteapplicabléo homeavnershipdeelopmentsandsug
gestwaysto modifythe standardAlA provisionsto respondo the SB800requirements

Presentedby: IsabelBrown andWilliamDiCamillg Goldfar& Lipmanl.LP

Faxor mailtheform below to signup for anyof theseevents:

Name(s)

Organization

Address

City/State/Zip

Phone/Fax

Email

Pleasdill in the numberof attendeeanderyour rateandchoosea paymentmethodbelow:

Member Non-Member Frequent-lyer
$25 $50 Pre+Paid
X_ X_ X_

Total: $ $ $0

Pleaseaetumn thisform to NPH by fax (415.989.8166) mail,369Pine StreetSuite350,SanFranciscpCA 94104.
Cancellaton Policy: Full refund remitted only if cancellaion is made 48 hours prior to scheduledevent.
Lundh andmaterial@reprovided. PleasdRSVPat leasthreedaysbeforethe event.
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13N AnnuaNPH Affordatte Housind_eadershimads

Do you know someonein the affordable housing field who desewnesrecaognition for all their hard
work? Considernominating them for one or more of NPHG 13t Annual Leadership Awards, which
honor outstanding contributions to the affordable housing movement The deadlineis February 22,
2008,with nominations reviewed and seleced by the NPH Board of Directors and staff. Awardees
will be recagnized at a galaevent on May 7, 2008at the City Club of SanFrancisco.

NominateYour HousingLeader!
NominationDeadlineFriday, February 22,2008
Thisform is alsoavailableon the eventssectionof our websitevwwnonprofithousingrg/actioncenter/eants

Event date: WednesdaMay 7,20085:00p.m.to 7:30p.m.
Event location: The City Clubof SanFrancisco

Pleasaisethisform to submityour nominationOnly completesubmissionsiill be consideredSe@exipagéorpast
avardrecipients

Nominee Name:

Award Categories:(selectone)

I Lifetime Achievement

I Inspirational Non-Profit Leader/Organization

I Private Sector Business Leader/Organization

I Distinguished Public Official

! Unsung Hero

! Innovative Emerging Leader

I QOutstanding Philanthropic Commitment to Affordable Housing & Community Development

Nominee Organization:

Why do you beliewe this individual or organization should be honored?

Your name:
Your organizaton:
Your phone/email:
Nominatioméll bereviewdandselectbgtheNPH Boardf DirectomndStaf.
Submit your nomination by Friday, February 22,2008:
Email: megan@nonpofithousingorg or fax: 415-989-8166

8 NPH Januay - Februay 2008



Listedbelov aethePastRecipient®r thelast7 yearof the
NPH Affordalte Housind-eadershipmads

2007
InspirationaNon-Profit HousingAdvocate Rob Weiner
Califonia Coalitionfor RuralHousing
InspirationaNon-Profit LeaderCarolGalante
BRIDGE HousingCorporation
DistinguishedPublic Official: SenatoDon Perata,
Califonia StateSenate
UnsungHero:ReneCazeng,
Councilof Comnunity HousingOrganizations
OutstandingPhilanthropicCommitmentCarolLamont,
The SanFranciscd~oundation
PrivateSectoi_eader The Sobratd=amily
SobratdDewelopmeniCompanies

2006
CatherinéA. BauerlLifetimeAchievement:

JaneGraf, MercyHousing
InspirationaNon-Profit HousingAdvocate Rob Weiner

Califonia Coalitionfor RuralHousing
InspirationaNon-Profit OrganizationBay Arealocal

InitiativesSuppot Corporation
DistinguishedPublic Official: StgghenBatton,

City of BerleleyHousingDepaitment
UnsungHero: BettyPagett, EAH Inc.
OutstandingPhilanthropicCommitmentSusan/andver,

The SH. Conell Foundation
PrivateSectol_eader The SanbseMerculy News
Specialribute:Don Temer, in memoriumBRIDGE
Housing

2005

CatherineA. BauellLifetimeAchievement:.ohn Stevait,
The ohn Stevart Company

InspirationaNon-Profit LeaderDon Gilmore
Community HousingDewelopmeniCorporation

of
North Richmond

PrivateBusinesteader CassandrBenjamin,
CharleaandHelenSdwab Foundation

DistinguishedPublic Officials:JamesBeall Supevisor,
SanteClaraCountyandDon Gagg, Supevisor,
SanteClaraCounty

UnsungHero: Tony Ucciferi, SanFrancisco

HousingAuthority

2004
NPH®25th Anniversay CommemoratioGala

2008 Newsto BuildOn

2003

LifetimeAchiexementGordon Chin,Chinatavn
Comnunity DewvelopmeniCenter

Non-Profit LeaderMacMcCreay, ChristianChurdt
Homes

PrivateBusines$ eaderPhilip Williams FannieMae

Public Official: Theresdarker, CalHFA

Community Activism:SonomaCountyHousing
AdvocacyGroup

UnsungHeroesElissaDennis Comnunity Economics
andMike Herald HCD

2002
LifetimeAchievementArabelldViattinez,
The Unity Council
Non-Profit SectorEBALDC
PrivateSector Art Evans A. F. EvansCompanyinc.
Public Sector Roy BatemanMarin County
Community DevelopmentAgency
SpeciaRecognitionLocallnitiativesSuppot Corporation,
Dorothy Broadmanl_ISC LocalAdvisory
Committee
UnsungHero: Mike Ravson,Califomia Affordable
Housing
Law Project,SaraConney EdenHousing

2001

LifetimeAchievementCatty Merstiel,EdenHousing

Non-Profit Sector Corporationfor Suppotive Housing

PrivateSector Merritt Community CapitalCorporation

Public Sector bhn Bums SanteClaraCounty
HousingAuthority

SpeciaRecognitionTim IglesiasNPH

UnsungHero: St oannaBramble JubileeWest

2000

Public Sector Senatotbhn Burton,
Assemblymemb&aroleMigden

PrivateSector The FederaHomeLoanBank

Non-Profit Sector ClarkBlasdellNorthbay
EcumenicaHomes Al Borvice Housing
Dewelopment&\eighborhoodPresevation
Corporation,GordonChin,Chinatevn CDC,
Stee Fields ProgressFoundation,aneGraf,
MercyCharitiedHousingCalifomia,Ali Kashani,
AffordableHousingAssociates

Community Activism:HelenLima

With a Specialributeto Howard Gong(In Memaoriam)



STATE /UPDATE

Governor Releases Dir e Budget for 2008-09

Across-the-board cuts could hurt schools, the poor

Facing a looming deficit, Governor Arnold
Schwarzenegger has proposed a budget for 2008-09 that
cuts 10 % from nearly all state programs, including many
that are housing-related. The proposal calls for trimming
nearly $284 million from the current-year budget, which
governs spending until June 30, 2008, and another $10.7
billion from next yeat's budget, which takes effect July 1.

The Governor declared a fiscal state of emergency in
releasing the budget, and called the Legislature into special
session to act on current-year budget cuts. The Legislature
has until February 23, 2008 to respond to the Governor’s
call for mid-year cuts, or to send him their own budget
reductions. If they choose not to act, then all other legisla-
tive action must cease, a consequence few expect since it
will not be too difficult for the Legislature to send the
governor at least some reductions.

The magnitude of the proposed reductions and the policy
changes necessary to achieve them are significant, even as
compared to the sizeable shortfalls of the early years of
this decade and the early 1990s. In his budget press con-
ference, the Governor reiterated his opposition to increas-
ing taxes to help close the budget gap. He does, however,
propose to close the $21 million so-called “yacht tax loop-
hole.” The Governor’s proposal would require purchasers
to pay use on boats, planes, and vehicles brought into the
state within a year of the date of purchase.

In response to questions from the media, the Governor
appeared to leave the door open to a larger tax increase as
part of an eventual budget package. The proposed budget
does include a number of significant fee increases, includ-
ing surcharges on property insurance policies to pay for
fire and other disaster-related services and an increase in
vehicle registration fees to help fund the California
Highway Patrol. Finally, the Governor assumes the state
will receive $430.4 million in revenues from tribal gaming
activities in 2008-09. This amount includes $396.8 million
attributable to compacts approved in 2007. The
Legislature’s ratification of these compacts has been chal-
lenged by referenda and on Feb. 5, voters will be asked
whether the compacts should be allowed to take effect in
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Propositions 94, 95, 96, and 97.

Notable Cuts in the ProposedSpendingPlan
Whatfollowsaresomeexamplesf significanteductions
andpolicyproposaldeingproposedinderthe budget; for
afull listof the proposectuts seethe stateDepatment
of Financewebsiteat: http://www.ebudgt.ca.gv.

Medi-Cal:The budget propose$1.126illion in cutsto
Medi-Cal.Thelargestshareof thereductionsvouldcome
from reducingpaymentdo providersof healthsevicesb
includingdoctorsandsomehospital®by 10%.

CalWORKS:Thebudget propose$463millionin cutsto
the CalWORKs Programover two yearsThelargestshare
of savingswould comefrom terminatingaidto cetain
childrenwho receve assistanciaroughthe so-called
Osafetgetprogamaftertheir parenthave reatedthe
Cal\WORKs Program€Xime limits (seesidebar).

COLAsto the Low-Income:Thebudget propose$323.5
million in savingsfrom suspendinghe Line2008andune
2009statecostof-livingadjustment§COLAs)for cash
assistanograntsfor low-incomeseniorsaandpersonswith
disabilitiesn the SSI/SSHProgram.

PrisonsThebudget propose$372.2nillionin cutsover
two yeardo the Depaitmentof Corectionsand
RehabilitationMost of thesesaringswould comefrom
the Govemor@proposalso expeditaeleasef over
20,00orviolentoffenderdrom statecorrectionafacili
ties

Sdools:Thebudget proposes$2.607billion in 200809
reductiongo K-12generabperatingsuppot for local
sdool districts Thistranslatemto alossof $443perstu
dent.Total proposed00809reductiongo K-12 educa
tion, includingthelossof federaimatdingfunds translate
into alossof $787perstudent.

Thisstoy wasprpaedwithinfomatioprovideblytheCalifania
Budge®ojecindheWesterCentesnLawandPovey.
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The Budget’s Impact on Housing and CalWORKS

How do the proposed state budget cuts affect housing and financial support for lower-income Californians? The brunt of
the housing cuts would be experienced by the Emergency Housing Assistance Program (EHAP), migrant centers and the
housing element program, according to an analysis by the Western Center on Law and Poverty, which reports that:

. EHAP would be reduced by $401,000 from the annual $4 million, for a loss of about 1900 shelter beds.

. The Office of Migrant Services would be cut a total of $1,030,000 spread over two years due to the difficulty in
closing centers. State housing officials are hunting for replacement funding from federal and local sources, but if none is
found, this cut could close up to six of the 25 migrant centers.

. The State Housing Element program would lose $163,000, which would eliminate one position. The elimination of
this position could result in the state missing statutory review deadlines, with localities missing bond application deadlines
because they lacked an "in compliance" housing element, according to the office of Housing and Community
Development (HCD).

Additionally, the Governor proposes to spend $771 million in Proposition 1C bond proceeds and the remaining $36.8 mil-
lion in Proposition 46 bond proceeds in 2008-09.

Cuts to CalWORKS

The Governor proposes several changes to the California Work Opportunity and Responsibility to Kids (CalWORKSs)
Program that would result in fewer funds for the state’s lower-income families, according to an analysis by the California
Budget Project.

These are similar to proposals the Governor put forward — and that the Legislature rejected — in 2007. The changes are
projected to reduce by more than 16 % the average monthly number of families receiving CalWORKSs cash assistance in
2008-09. The Governor’s proposals depart from the state’s historic, bipartisan approach to CalWORKSs, which aims to pro-
vide a strong work incentive for parents while ensuring the well-being of children.

Specifically, the Governor proposes to:

* Restrict “safety net” cash assistance for children after a parent has reached the state’s 60-month time limit; this would
save the state $253.4 million in 2008-09. Current state law limits adult recipients to 60 months of cash assistance, but chil-
dren continue to receive cash aid as long as the family meets CalWORKSs eligibility guidelines, regardless of how many
hours their parents work after “timing out.” More than 110,000 children in more than 45,000 families received safety net
benefits as of September 2007. The Governor proposes to provide safety net benefits to children only if their parents
work sufficient hours to meet federal work participation requirements.

* Terminate cash assistance after 60 months for certain children whose parents or caretakers are ineligible for CalWORKSs,
including US citizen children of undocumented immigrants, for state savings of $235.8 million in 2008-09. These children
are currently eligible for CalWORKSs, but their parents cannot receive aid due to their immigration status.

* Gradually eliminate cash assistance for children if their parents do not comply with CalWORKSs requirements. The
Governor’s proposal would reduce a family’s grant by 50 percent after six months and would eliminate the grant entirely
after 12 months if the adult remains sanctioned for failure to meet program requirements. Currently, when an adult fails to
meet CalWORKSs requirements, counties reduce the family’s grant by the amount attributable to the adult, while cash aid is
continued for the children. This policy is designed to provide a basic subsistence allowance to children, even if their par-
ents have been sanctioned.
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