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Proposition 1C UpdatePROPOSITION 1C UPDATE

Progress Made on Proposition 1C’s Infill and
TOD Funds

In November 2006, California voters passed Proposition 1C, which will pump

$2.85 billion into housing and related programs statewide. Roughly half of

Prop. 1CÕs funds were immediately directed to create more affordable housing

through existing programs such as the Multifamily Housing Program, the

Emergency Housing Assistance Program, and the Building Equity and Growth

in Neighborhoods Program. But the remaining half were set aside for a handful

of  new programs that, while innovative and worthwhile, lacked spending guide-

lines. The result was a flurry of  competing proposals for this $1.35 million

throughout 2007. 

Fortunately, the first weeks of  2008 have seen progress on this front. NPH has

been heavily engaged in representing the interests of  non-profit developers as

rules and guidelines are created for Prop. 1CÕs new development programs. 

Here is the latest on spending guidelines for key programs involving fill and

transit-oriented development.

The $850 Million Infill Fund

Prop. 1C earmarked $850 million for an infill fund, but much of  2007 was spent

crafting guidelines for how this money should be allocated to achieve its stated

purpose of  facilitating urban infill development by providing financial assistance

with related infrastructure such as parks, water, sewer, transportation and envi-

ronmental cleanup.

(Proposition 1C continued on page 2)
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Late last year, $240 million of  the fund was put into a new

grant program to be administered by the stateÕs Department

of  Housing and Community Development (HCD). These

infrastructure grants will be available to local agencies, non-

profit and/or for-profit developers in qualified infill areas. 

Draft guidelines, which NPH commented upon, call for grant

applicants to meet certain minimum standards around density,

affordability and community amenities.  Housing element

compliance would be mandatory. Additionally, the draft guide-

lines propose to rank projects based on a competitive process

that considers affordability, among other categories.  Out of

130 possible competitive points, 30, or 23%, would be award-

ed based on the projectÕs percent of  aff homes and their

depth of  affordability.

NPH supports this emphasis on affordability in the draft

guidelines and will continue to work with HCD and our part-

ners statewide to facilitate the quickest possible implementa-

tion of  this much-needed program.  For further detail on the

proposed guidelines, see http://www.hcd.ca.gov/fa/iig/.

The $60 million Brownfield Cleanup Program

Another $60 million from the $850 million infill fund has

been allocated to the California Pollution Control Finance

Authority for cleanup of  contaminated land, known as

brownfields, through the CALReUSE program.

In December of  2007, the Pollution Control Authority issued

emergency regulations for a new Brownfield cleanup program

that will provide up to $5 million in grants and loans that will

promote mixed-use and residential development.  As currently

planned, applicants will work through an approved Òstrategic

partner,Ó such as a local government agency.  As of  the writ-

ing of  this article, CALReUSE Staff are planning to provide

their board with recommendations for a list of  strategic part-

ners in March or April with initial financings anticipated for

Spring of  this year.

The $300 million Transit Oriented Development Fund 

In addition to the $850 million infill fund, Prop. 1C ear-

marked $300 million to promote transit-oriented develop-

ment, or TOD.  At the end of  2007, HCD completed guide-

lines for an initial funding round and issued a Notice of

Funding Availability (NOFA) in the amount of  $95 million. 

Applications for the NOFA are due March 7, 2008, with

funding awards to be made by June 2008. Unlike the draft

infill fund guidelines, affordability in the TOD fund accounts

for just 8.5% of  total competitive ranking points.  Guidelines

for the initial funding round also favor projects with 100 or

more units, and developers with a track record of  building

larger projects. 

The NOFA is can be found at:

http://www.hcd.ca.gov/fa/tod/TOD_NOF A.pdf.

For more information contact, Paul Peninger, NPH Co-Policy Director

at (415) 989-8160 x19 or paul@nonprofithousing.org

(Proposition 1C continued from page 1)
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Ho w Pr oposition 1C Br eaks Do wn

Unlike Proposition 46, passed in 2002, Proposition 1C

does not allocate funds exclusively to affordable housing

production programs.  Prop. 1CÕs funds are allocated as

follows: 

Development Programs (Infill, TOD, Parks) 

$1,350,000,000

Rental and Emergency Shelter Programs 

$775,000,000

Homeownership Programs 

$625,000,000

Total

$2,850,000,000

Note:  Funds from the rental and shelter programs will, in general revert to the State MHP program if nut encumbered

within 30 months of the passage of 1C.  Funds from the ownership and innovation programs will, in general, revert to Cal

HOME if not encumbered within 30 months. 

New Online Guide to State and Local Housing Policy
Launched

A new online guide to state and local housing policy has been
launched, offering timely and reliable information on successful
policies that states, cities and counties used to have expand the
availability of  homes for working families.

The new site Ð HousingPolicy.org Ð is the brainchild of  the
Center for Housing Policy and represents an important mile-
stone in the Center's ongoing work to raise awareness within
the field of  successful housing solutions -- particularly at the
state and local levels. 

Also in January, the Center released the latest update to its
Paycheck to Paycheck data, focused this year on the five
fastest-growing professions.  Paycheck to Paycheck presents
wage information for more than 60 occupations, along with
home prices and rents for nearly 200 metropolitan areas.

For more information, see:
http://www .nhc.org/chp/p2p/

New Website on Finding a Permanent Funding Source for
Affordable Housing

California Department of  Housing and Community
Development (HCD) Director Lynn L. Jacobs has announced
the launch of  a special section of  the departmentÕs website
designed to develop recommendations for the Administration
on securing a permanent funding source for affordable hous-
ing.
In working to find a dedicated source for affordable housing
statewide, HCD will involve a variety of  stakeholders in the
business, education, environmental, local government, and
housing communities during the first six months of  the year.
The goal of  the collaboration is to identify and coordinate
efforts on securing potential funding sources and establish effi-
cient methods of  distribution for a permanent source for
affordable housing.
The special section can be accessed by clicking the Permanent
Source logo on the HCD website, www.hcd.ca.gov. Once
there, visitors can sign up for email and newsletter distribution
lists, leave comments, find information about Permanent
Source meetings in their area and read a summary of  HCDÕs
loan and grant programs.

TWO NEW WEBSITE RESOURCES
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POLICY UPD ATE

NPH Adopts Policy Goals for 2008

NPH has established an aggressive policy agenda for 2008,

which includes a new Bay Area-wide housing campaign and

continued work towards identifying a permanent funding

source for affordable housing statewide. Highlights of  our

year ahead include the following work at the regional, state

and federal levels:

Regional Agenda

Launching the Real Housing Need Campaign

The goal of  the Real Housing Need Campaign is to increase

the supply of  land zoned for multi-family housing in the Bay

AreaÕs nine counties.  A critical part of  this effort will be

accurately accounting for the real housing need in the Bay

Area, including unmet need from the 1999-2006 planning

period.  For this multi-year effort, NPH will work closely

with several key partners including Public Advocates and the

Nine-County Advocacy Network. 

Supporting the Great Communities Collaborative

NPH will continue to be a core partner in the Great

Communities Collaborative to ensure that affordable housing

remains an integral part of  regional and local efforts to bet-

ter link land use and transportation planning.  

State Agenda

Finding a Permanent Revenue Source for Affordable

Housing

At the direction of  Governor Arnold Schwarzenegger, the

Department of  Housing and Community Development is

beginning a program to develop recommendations for the

Administration on securing a permanent funding source for

affordable housing.

HCD will hold seven regional meetings throughout the State

with key stakeholders in the business, education, environ-

mental, local government, and housing communities during

the first six months of  the year.  We will have a variety of

hosts and co-hosts for each meeting.  NPH has agreed to be

a partner in this effort and Sponsor both a February

Northern California and the May Bay Area meeting.

In addition to these major, regional meetings which will be

led by the Director, HCD Deputy Directors will convene

smaller focus groups throughout the State to hear from con-

stituents and locations not covered in the meetings above.

During the months of  July and August 2008, HCD will be

compiling recommendations for the GovernorÕs administra-

tion, with feedback from meeting participants.  HCD plans

to have a final draft for review by the GovernorÕs office no

later than September 30, 2008.  NPH will engage in a robust

dialogue with our members and leaders to analyze this pro-

posal.  In addition we will conduct a ÒshadowÓ campaign on

a parallel track to 1) insure that there is a backup plan if  the

HCD effort is not sufficiently successful; 2) build local and

regional support from the business, education, environmen-

tal, healthcare, and other sectors in support of  the fund; 3)

begin to raise support for the public education campaign; 4)

target new and emerging public sector housing leaders and

champions; and 5) connect the efforts locally to secure local

housing trust funds to the State effort/source for maximum

leverage.

Getting the Most from Prop. 1CÕs Infill and TOD Programs

NPH will work with its allies to provide feedback to the state

Department of  Housing and Community Development

(HCD) on the implementation of  several funds within

Proposition 1C, including funds meant to encourage infill

development and transit-oriented development (TOD).

Specifically, NPHÕs goal is to target as much of  these funds

as possible towards housing production programs that pro-

vide strong incentives for the development of  affordable

housing. 

Supporting Local Housing Trust Funds

NPH will work with local housing trust funds in our region

to secure a dedicated source of  revenue.  NPH will work

with the Statewide Trust Fund campaign and local trust

funds to secure any necessary enabling legislation for this
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source of  funds.  NPH will also be actively engaged in pro-

viding comments and guidance on programming of  the addi-

tional $35 million in funds for local housing trust funds that

have been allocated through legislation implementing

Proposition 1CÕs $100 million innovation fund.  

Identifying Opportunities in the Mental Health Services Act 

With the passage of  the Mental Health Services Act in 2004,

known as Proposition 63, a major opportunity emerged to

secure additional funding for supportive housing.  The

California Housing Partnership, Corporation for Supportive

Housing, and Housing California are working to secure a sig-

nificant amount of  the funding for capital development of

supportive housing.  At the local level, these groups are

working with advocates and the sponsors of  Prop 63 to

ensure that a significant percentage of  the funding is directed

towards housing, with an emphasis on development, opera-

tions, and services for permanent supportive housing.   NPH

will continue to support efforts to ensure the effective imple-

mentation of  MHSA throughout 2008. 

Federal Agenda

Defending the Department of  Housing and Urban

Development Budget  

NPH will work with statewide partners to get the Governor

as an active ally on Section 8 funding, and to support pro-

posed reforms to the housing voucher formula in Congress

that would strengthen the Section 8 program. We will also

focus on Congressional leaders to elevate these issues.   

Focusing on the National Housing Trust Fund (NHTF)

NPH has endorsed the NHTF, as has most of  the Bay Area

Congressional delegation.  In addition, the NHTF has the

support of  a wide range of  housing, business, labor, and

environmental groups in the region. Following the passage of

the Housing Trust Fund Bill in the House, NPH will work

with State and national partners to pass the Senate version of

the Bill.  NPH will also continue to support of  the National

Housing Trust Fund through visits to Congressional delega-

tion.

Monitoring Tax Credit Reform

NPH will closely monitor efforts in the next congress to

reform the national low-income housing tax credit, and will

work with our statewide and national partners to ensure that

proposed reforms serve the needs of  the non-profit housing

development sector. 

Monitoring Sub-Prime Lending/Foreclosure Crisis

NPH will closely monitor the national debate on sub-prime

lending and the foreclosure crisis and support bills as needed

to support low-income homeowners. 

In addition, NPH will work in 2008 on the fol-

lowing issues of statewide and regional impor-

tance:

Asset Management Reform for RHCP-Bond and CHRP

Projects

Following NPHÕs successful effort to pass asset management

reform for DPRLP, RHCP, SUHRP properties (SB 707), we

will monitor the so-called middle aged portfolio of  RHCP-

Bond and CHRP properties.  To accomplish this NPH will

work with HCD and other housing agencies on an agency

policy regarding subordination of  loans and other restructur-

ing issues for this important portfolio of  affordable housing. 

Eminent Domain

NPH will support the California Redevelopment Association

and the League of  Cities in their efforts to defeat a measure

that would prohibit eminent domain in California. 

Board of  Equalization Rules Governing Partnership

Agreements

Following up on NPHÕs rule-change petition to the Board of

Equalization (BOE) in June 2007, we will continue to work

closely with BOE staff to enact a rule change which would

exempt a single general partner 501C(3) from needing to

amend existing partnership agreements, as required by new

rules promulgated by the BOE in May 2006. In addition,

NPH will work with BOE to clarify policies around report-

ing and compliance requirements for LLCs in low-income

housing tax credit projects. 
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BROWN BAG CALENDAR 2008

Feb. 19, 2008
Project Based Vouchers: Changes are Coming
2007 marks the sixth anniversary of  the Section 8 Project-Based Voucher program.  Coincidentally, the new leadership
in Congress is moving to make significant changes to the program.  An expert panel will provide their views on these
changes.  The panelists will also discuss the latest information on the budgets for Section 8 programs and implications
for developers, lenders and investors.
Presented by: Matt Schwartz, California Housing Partnership Corporation & Tony Ucciferri, San Francisco Housing Authority

March 12, 2008
Tax Credits Turn 15
As the end of  the tax credit recapture period approaches for a large number of  projects, current owners and potential
buyers need to develop plans to preserve the affordability and quality of  existing developments. Nonprofits may be
involved in buying properties from profit-motivated developers, as well as retaining control of  their existing proper-
ties. This panel will look at alternative decisions, such as exercise of  options, rights of  first refusals, purchase and sale
of  properties or partnership interests and resyndications. In addition, other parties that provided financingÑsuch as
HCD, USDA, redevelopment agencies, and housing authorities and even HUDÑmay have rights regarding ownership
and affordability. The discussion will include issues of  control, permanent affordability, rehabilitation needs, available
financing, approval of  existing lenders and regulators and tax issues. The speakers have experience with tax credit
transactions in the 15th year, and will include a nonprofit developer, a financial consultant and an attorney who can
discuss the technical and programmatic aspects of  year 15 decisions and the interactions required with other parties.
Presented by: M. David Kroot, Goldfarb & Lipman LLP

May 14, 2008
Design Build: How Does It  Work?
Some developers, architects and general contractors utilize a design build approach in which subcontractors design
build various building systems in lieu of  an engineer completing the full design. Design build can be utilized for
mechanical, electrical, plumbing, exterior skin, life/safety and other systems.  What is design build, what are the bene-
fits and drawbacks, how best is it implemented, lessons learned, and what do team members have to do for it to be
effective?   A general contractor, architect and owner will provide their input on these questions. 
Presented by: Ramie Dare, Mercy Housing; Chuck Palley, Cahill Contractors; Fred Pollack, Van Meter Williams Pollack &
Rob Rich, AF Evans Development

June 18, 2008
Update on the New Audit Risk Standards
Statements on Auditing Standards No.Õs 104 Ð 111, the Òaudit risk assessments standards,Ó have now been implement-
ed.  These new audit risk standards have significantly impacted the scope of  the annual audit of  your organization.
This workshop will provide a brief overview of  the standards, how your organization is coping with the changes, how
you can minimize increased audit costs, the impact on policies and procedures, dealing with significant deficiency find-
ings, and much more!
Presented by: Partners of  Lindquist, von Husen & Joyce
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July 22, 2008  (This date was originally July 16, 2008)
How to Deal with the Surplus Calculation and Distribut ions
This will be an interactive discussion and workshop on the complexities of  surplus/excess cash, and how to determine
the waterfall for distributions.  We will also walk through the various formats and financial statement presentations
that we all encounter with CalHFA, TCAC, MHP, HUD, equity investors and other agencies.
Partners of  Lindquist, Von Husen & Joyce

August 20, 2008
The Warped Reality of  AIA Construction Contracts: Drafted by Architects; Used by Owners
For better or worse AIA contracts are the standard forms used today with architects and contractors. The most com-
mon form of  AIA construction contracts used are the A101, A111, and A201. In this seminar we will discuss the dif-
ference between the A101 Stipulated Sum and A111
Guaranteed Maximum Price contracts. We will also discuss key contract provisions and ways to revise and supplement
the standard AIA provisions to reflect the developer's point of  view. Finally we will also discuss how these contracts
are affected by SB800 (California's construction defect statute applicable to homeownership developments) and sug-
gest ways to modify the standard AIA provisions to respond to the SB800 requirements.
Presented by: Isabel Brown and William DiCamillo, Goldfarb & Lipman, LLP

Fax or mail the form below to sign up for any of  these events:
----------------------------------------------------------------------------------------------------------------------------------------------------

Name(s)____________________________________________________________________________________

Organization_______________________________________________________________________________

Address_______________________________________________________________________________

City/State/Zip_______________________________________________________________________________

Phone/Fax_______________________________________________________________________________

Email_______________________________________________________________________________

Please fill in the number of  attendees under your rate and choose a payment method below:

Member Non-Member Frequent Flyer
$25 $50 Pre-Paid
X ___ X ___ X ___

Total: $______ $ ______ $0

Please return this form to NPH by fax (415.989.8166) or mail, 369 Pine Street, Suite 350, San Francisco, CA 94104.
Cancellation Policy:  Full refund remitted only if  cancellation is made 48 hours prior to scheduled event.
Lunch and materials are provided.  Please RSVP at least three days before the event.
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Do you know someone in the affordable housing field who deserves recognition for all their hard
work?  Consider nominating them for one or more of  NPHÕs 13th Annual Leadership Awards, which
honor outstanding contribut ions to the affordable housing movement. The deadline is February 22,
2008, with nominations reviewed and selected by the NPH Board of  Dir ectors and staff. Awardees

will be recognized at a gala event on May 7, 2008 at the City Club of  San Francisco.

Nominate Your Housing Leader!
Nomination Deadline: Friday, February 22, 2008

This form is also available on the events section of  our website www.nonprofithousing.org/actioncenter/events.

Event date: Wednesday, May 7, 2008, 5:00 p.m. to 7:30 p.m.
Event location: The City Club of  San Francisco

Please use this form to submit your nomination. Only complete submissions will be considered. See next page for past
award recipients.

Nominee Name: 

Award Categories: (select one)
! Lifet ime Achievement
! Inspirational Non-Profit Leader/Organization
! Private Sector Business Leader/Organization 
! Distinguished Public Official
! Unsung Hero 
! Innovative Emerging Leader
! Outstanding Philanthropic Commitment to Affordable Housing & Community Development

Nominee Organization:

Why do you believe this individual or organization should be honored?

Your name:
Your organization:
Your phone/email:

Nominations will be reviewed and selected by the NPH Board of Directors and Staff. 
Submit your nomination by Friday, February 22, 2008:

Email: megan@nonprofithousing.org or fax: 415-989-8166

13th Annual NPH Affordable Housing Leadership Awards
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2007
Inspirational Non-Profit Housing Advocate: Rob Weiner, 

California Coalition for Rural Housing
Inspirational Non-Profit Leader: Carol Galante, 

BRIDGE Housing Corporation
Distinguished Public Official: Senator Don Perata, 

California State Senate
Unsung Hero: Rene Cazenave, 

Council of  Community Housing Organizations
Outstanding Philanthropic Commitment: Carol Lamont, 

The San Francisco Foundation
Private Sector Leader: The Sobrato Family, 

Sobrato Development Companies

2006
Catherine A. Bauer Lifetime Achievement: 

Jane Graf, Mercy Housing
Inspirational Non-Profit Housing Advocate: Rob Weiner, 

California Coalition for Rural Housing
Inspirational Non-Profit Organization: Bay Area Local    

Initiatives Support Corporation
Distinguished Public Official: Stephen Barton, 

City of  Berkeley Housing Department
Unsung Hero: Betty Pagett, EAH Inc.
Outstanding Philanthropic Commitment: Susan Vandiver, 

The S.H. Cowell Foundation
Private Sector Leader: The San Jose Mercury News
Special Tribute: Don Terner, in memorium, BRIDGE
Housing

2005
Catherine A. Bauer Lifetime Achievement: John Stewart, 

The John Stewart Company
Inspirational Non-Profit Leader: Don Gilmore, 

Community Housing Development Corporation
of  

North Richmond
Private Business Leader: Cassandra Benjamin, 

Charles and Helen Schwab Foundation
Distinguished Public Officials: James Beall, Supervisor, 

Santa Clara County, and Don Gage, Supervisor, 
Santa Clara County

Unsung Hero: Tony Ucciferri, San Francisco 
Housing Authority 

2004
NPHÕs 25th Anniversary Commemoration Gala

2003
Lifetime Achievement: Gordon Chin, Chinatown 

Community Development Center
Non-Profit Leader: Mac McCreary, Christian Church

Homes
Private Business Leader: Philip Williams, Fannie Mae
Public Official: Theresa Parker, CalHFA
Community Activism: Sonoma County Housing 

Advocacy Group
Unsung Heroes: Elissa Dennis, Community Economics,

and Mike Herald, HCD

2002
Lifetime Achievement: Arabella Martinez, 

The Unity Council
Non-Profit Sector: EBALDC
Private Sector: Art Evans, A. F. Evans Company, Inc.
Public Sector: Roy Bateman, Marin County 

Community Development Agency
Special Recognition: Local Initiatives Support Corporation, 

Dorothy Broadman, LISC Local Advisory
Committee
Unsung Hero: Mike Rawson, California Affordable
Housing 

Law Project, Sara Conner, Eden Housing

2001
Lifetime Achievement: Cathy Merschel, Eden Housing
Non-Profit Sector: Corporation for Supportive Housing
Private Sector: Merritt Community Capital Corporation
Public Sector: John Burns, Santa Clara County 

Housing Authority
Special Recognition: Tim Iglesias, NPH
Unsung Hero: Sr. Joanna Bramble, Jubilee West

2000
Public Sector: Senator John Burton, 

Assemblymember Carole Migden
Private Sector: The Federal Home Loan Bank
Non-Profit Sector: Clark Blasdell, Northbay 

Ecumenical Homes, Al Borvice, Housing 
Development& Neighborhood Preservation 
Corporation, Gordon Chin, Chinatown CDC, 
Steve Fields, Progress Foundation, Jane Graf, 
Mercy Charities Housing California, Ali Kashani, 
Affordable Housing Associates

Community Activism: Helen Lima
With a Special Tribute to Howard Gong (In Memoriam)

Listed below are the Past Recipients for the last 7 years of the 
NPH Affordable Housing Leadership Awards
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STATE UPD ATE

Governor Releases Dir e Budget for 2008-09

Across-the-board cuts could hurt schools, the poor 

Facing a looming deficit, Governor Arnold
Schwarzenegger has proposed a budget for 2008-09 that
cuts 10 % from nearly all state programs, including many
that are housing-related. The proposal calls for trimming
nearly $284 million from the current-year budget, which
governs spending until June 30, 2008, and another $10.7
billion from next year's budget, which takes effect July 1.

The Governor declared a fiscal state of  emergency in
releasing the budget, and called the Legislature into special
session to act on current-year budget cuts. The Legislature
has until February 23, 2008 to respond to the Governor’s
call for mid-year cuts, or to send him their own budget
reductions. If  they choose not to act, then all other legisla-
tive action must cease, a consequence few expect since it
will not be too difficult for the Legislature to send the
governor at least some reductions.  

The magnitude of  the proposed reductions and the policy
changes necessary to achieve them are significant, even as
compared to the sizeable shortfalls of  the early years of
this decade and the early 1990s. In his budget press con-
ference, the Governor reiterated his opposition to increas-
ing taxes to help close the budget gap. He does, however,
propose to close the $21 million so-called “yacht tax loop-
hole.” The Governor’s proposal would require purchasers
to pay use on boats, planes, and vehicles brought into the
state within a year of  the date of  purchase.

In response to questions from the media, the Governor
appeared to leave the door open to a larger tax increase as
part of  an eventual budget package. The proposed budget
does include a number of  significant fee increases, includ-
ing surcharges on property insurance policies to pay for
fire and other disaster-related services and an increase in
vehicle registration fees to help fund the California
Highway Patrol. Finally, the Governor assumes the state
will receive $430.4 million in revenues from tribal gaming
activities in 2008-09. This amount includes $396.8 million
attributable to compacts approved in 2007. The
Legislature’s ratification of  these compacts has been chal-
lenged by referenda and on Feb. 5, voters will be asked
whether the compacts should be allowed to take effect in

Propositions 94, 95, 96, and 97.

Notable Cuts in the Proposed Spending Plan
What follows are some examples of  significant reductions
and policy proposals being proposed under the budget; for
a full list of  the proposed cuts, see the state Department
of  Finance website at: http://www.ebudget.ca.gov. 

Medi-Cal:The budget proposes $1.126 billion in cuts to
Medi-Cal. The largest share of  the reductions would come
from reducing payments to providers of  health services Ð
including doctors and some hospitals Ð by 10 %.  

CalWORKS:The budget proposes $463 million in cuts to
the CalWORKs Program over two years. The largest share
of  savings would come from terminating aid to certain
children who receive assistance through the so-called
Òsafety netÓ program after their parents have reached the
CalWORKs ProgramÕs time limits (see sidebar).  

COLAs to the Low-Income:The budget proposes $323.5
million in savings from suspending the June 2008 and June
2009 state cost-of-living adjustments (COLAs) for cash
assistance grants for low-income seniors and persons with
disabilities in the SSI/SSP Program. 

Prisons:The budget proposes $372.2 million in cuts over
two years to the Department of  Corrections and
Rehabilitation. Most of  these savings would come from
the GovernorÕs proposals to expedite release of  over
20,000 nonviolent offenders from state correctional facili-
ties. 

Schools:The budget proposes $2.607 billion in 2008-09
reductions to K-12 general operating support for local
school districts. This translates into a loss of  $443 per stu-
dent. Total proposed 2008-09 reductions to K-12 educa-
tion, including the loss of  federal matching funds, translate
into a loss of  $787 per student. 

This story was prepared with information provided by the California
Budget Project and the Western Center on Law and Poverty.
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The Budget’s Impact on Housing and CalWORKS

How do the proposed state budget cuts affect housing and financial support for lower-income Californians?  The brunt of
the housing cuts would be experienced by the Emergency Housing Assistance Program (EHAP), migrant centers and the
housing element program, according to an analysis by the Western Center on Law and Poverty, which reports that: 
• EHAP would be reduced by $401,000 from the annual  $4 million, for a loss of  about 1900 shelter beds.
• The Office of  Migrant Services would be cut a total of  $1,030,000 spread over two years due to the difficulty in
closing centers.  State housing officials are hunting for replacement funding from federal and local sources, but if  none is
found, this cut could close up to six of  the 25 migrant centers.
• The State Housing Element program would lose $163,000, which would eliminate one position. The elimination of
this position could result in the state missing statutory review deadlines, with localities missing bond application deadlines
because they lacked an "in compliance" housing element, according to the office of  Housing and Community
Development (HCD).
Additionally, the Governor proposes to spend $771 million in Proposition 1C bond proceeds and the remaining $36.8 mil-
lion in Proposition 46 bond proceeds in 2008-09. 

Cuts to CalWORKS

The Governor proposes several changes to the California Work Opportunity and Responsibility to Kids (CalWORKs)
Program that would result in fewer funds for the state’s lower-income families, according to an analysis by the California
Budget Project. 

These are similar to proposals the Governor put forward – and that the Legislature rejected – in 2007. The changes are
projected to reduce by more than 16 % the average monthly number of  families receiving CalWORKs cash assistance in
2008-09. The Governor’s proposals depart from the state’s historic, bipartisan approach to CalWORKs, which aims to pro-
vide a strong work incentive for parents while ensuring the well-being of  children.

Specifically, the Governor proposes to:
•  Restrict “safety net” cash assistance for children after a parent has reached the state’s 60-month time limit; this would
save the state $253.4 million in 2008-09. Current state law limits adult recipients to 60 months of  cash assistance, but chil-
dren continue to receive cash aid as long as the family meets CalWORKs eligibility guidelines, regardless of  how many
hours their parents work after “timing out.” More than 110,000 children in more than 45,000 families received safety net
benefits as of  September 2007. The Governor proposes to provide safety net benefits to children only if  their parents
work sufficient hours to meet federal work participation requirements.
•  Terminate cash assistance after 60 months for certain children whose parents or caretakers are ineligible for CalWORKs,
including US citizen children of  undocumented immigrants, for state savings of  $235.8 million in 2008-09. These children
are currently eligible for CalWORKs, but their parents cannot receive aid due to their immigration status.  
•  Gradually eliminate cash assistance for children if  their parents do not comply with CalWORKs requirements.  The
Governor’s proposal would reduce a family’s grant by 50 percent after six months and would eliminate the grant entirely
after 12 months if  the adult remains sanctioned for failure to meet program requirements.  Currently, when an adult fails to
meet CalWORKs requirements, counties reduce the family’s grant by the amount attributable to the adult, while cash aid is
continued for the children. This policy is designed to provide a basic subsistence allowance to children, even if  their par-
ents have been sanctioned.
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